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E.O.l 1652: N/A 
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SUB J : PROPOSED IRAN/US CONFERENCE ON IRANIAN FINANCE AND 
CAPITAL MARKETS 

REFS: A) LONDON 17700 B) TEHRAN 10855 AND PREVIOUS 

JIDDA PTE ASF, PASS TO ASSISTANT SECRETARY GERALD PARSKY 
DEPARTMENT FOR EB/DEPUTY ASSISTANT SECRETARY JOEL BILLER 
COMMERCE FOR UNDERSECRETARY JAMES BAKER 

1. THIS MESSAGE SUMMARIZES THE EMBASSY'S KNOWLEDGE OF 
CONSIDERATIONS GIVEN TO AND PLANS FORMULATED THUS FAR FOR THE 
PROPOSED CONFERENCE ON IRANIAN FINANCE AND CAPITAL MARKETS. 

IN LIGHT OF THEIMMINENT VISITS TO TEHRAN OF JOHN LOGAN, 

CHAIRMAN OF THE EXECUTIVE COMMITTEE, US SECTION, IRAN-US 
BUSINESS COUNCIL AND ASSISTANT SECRETARY OF THE TREASURY GERALD 
PARSKY, AND THE ASSUMPTION THAT BOTH WILL BE DISCUSSING THIS 
CONFERENCE. IT IS UNDERSTOOD THAT THE CURRENT PLANS ENVISAGE THE 
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SPONSORSHIP OF THIS CONFERENCE BY THE IRAN-US BUSINESS COUNCIL. 
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2. THE SECOND SESSION OF THE US-IRAN JOINT COMMISSION 

HELD IN MARCH (STATE 58769) CONTAINS THE RECOMMENDATION TO 
THE IRAN-US JOINT BUSINESS COUNCIL THAT, WHEN FORMED, IT 
ORGANIZE A FINANCIAL CONFERENCE TO WHICH WOULD BE INVITED 
HIGH OFFICIALS OF THE TWO GOVERNMENTS AS WELL AS LEADERS OF 
BANKING, INSURANCE AND OTHER FINANCIAL INSTITUTIONS. A US 
TREASURY DEPARTMENT PAPER DATED JULY 17, ENTITLED "PROPOSED 
FINANCIAL CONFERENCE IN TEHRAN," REFERS TO TALKS IN IRAN IN 
APRIL CONCERNING THE CONFERENCE. IT OUTLINES THE GOI VIEWS 
CONCERNING THE CONFERENCE AND INCLUDES AS A BYPRODUCT FOR 
THE US AN INCREASED ROLE FOR US BANKS AND OTHER FINANCIAL 
INSTITUTIONS IN THE DEVELOPMENT OF THE FINANCIAL SECTOR OF 
IRAN. REFERENCE IS MADE TO IRAN’S DESIRE TO HAVE SIMILAR 
CONFERENCES WITH JAPAN AND A EUROPEAN COUNTRY. FROM PAPERS 
ONLY RECENTLY PROVIDED THE EMBASSYBY JOHN CALDWELL AND JOHN 
BREWER OF THE AMERICAN CHAMBER OF COMMERCE IT APPEARS THAT THE 
NEXT DEVELOPMENT WAS A JULY 29 FOUNDERS' MEETING OF THE US SECTION 
OF THE JOINT BUSINESS COUNCIL WHICH, INTER ALTA. DISCUSSED THE 
PROPOSED CONFERENCE AND ESTABLISHED A TASK FORCE UNDER THE CHAIR- 
MANSHIP OF DAVID ROCKEFELLER. 

3. THE TASK FORCE ON THE CONFERENCE MET ON SEPT. 2 AND DEVELOPED 
THE FOLLOWING: 

(A) AGENDA: TO INCLUDE (1 ) ASSESSMENT OF THE CURRENT 
SITUATION, (2) THE DIRECTION IN WHICH IRAN DESIRES TO GO, 

AND (3) THE COSTS INVOLVED IN ACHIEVING SUCH OBJECTIVES, 

BOTHE POLITICAL AND ECONOMIC. 

(B) STURCTURE: PARTICIPANTS TO BE LIMITED ON THE US SIDE 

TO 25: 10 FROM COMMERCIAL BANKS, FOUR FROM INVESTMENT BANKS, 

TWO FROM INSURANCE COMPANIES, TWO FROM SAVINGS INSTITUTIONS, 

TWO FROM SECURITIES OR COMMODITIES EXCHANGES, ONE FROM AN 
ACCOUNTING FIRM AND FOUR FROM US REGULATORY AGENCIES. CHAMBER 
HOPES THE IRANIAN SIDE WOULD NUMBER THE SAME. 

(C) LOCATION: PREFERABLY OUTSIDE TEHRAN, IN ORDER TO MINIMIZE 
INTERRUPTIONS. ISFAHAN AND PERSEPOLIS ARE MENTIONED. 

(D) SCHEDULE: A TWO DAY MEETING ALTERNATING BETWEEN PLENARY AND 
WORKING GROUP SESSIONS. WILL SEEK DATES IN THE FIRST WEEK 

OF MARCH 1976. 

THESE WERE INCORPORATED IN A DRAFT PROPOSAL WHICH NOTED THAT 
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THE CONFERENCE IS A "MAJOR ELEMENT IN THE AGREEMENT BETWEEN THE 
GOVERNMENTS OF IRAN AND THE US TO COOPERATE ACTIVELY IN EFFORTS 
TO ESTABLISH A VIABLE FINANCIAL CENTER IN IRAN." COMMENT: 

SEE EMBASSY'S COMMENTS COVERING A FINANCIAL CENTER IN PARA 3, 

REFB. 

4. AS FAR AS WE KNOW NO USG OFFICIAL PARTICIPATED IN THIS LATTER 
DELIBERATION ALTHOUGH IT IS APPARENTLY INTENDED THAT THE US 
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GOVERNMENT WILL BE REPRESENTED AT THE CONFERENCE, (E.G., CHAIR- 
MEN OF FSB, SEC, FNMA, AND SECRETARY OF COMMERCE, ACCORDING 
TO LIST OF POSSIBL US PARTICIPANTS BELIEVED DRAWN UP BY 
CHASE MANHATTAN BANK.) 

5. WE RECENTLY TALKED WITH HASSAN-ALI MEHRAN, GOVERNOR OF THE 
CENTRAL BANK OF IRAN, ABOUT THE PROPOSED CONFERENCE AT HIS 
REQUEST. MEHRAN WAS INTERESTED TO KNOW HOW FAR THE MATTER 
HAD BEEN CARRIED ON OUR SIDE. PARTICULARLY WITH REFERENCE TO 
THE EVOLUTION OF OUR THINKING ABOUT WHAT MIGHT BE DISCUSSED 
AT THE CONFERENCE AND WHO WOULD PARTICIPATE. SEVERAL TIMES 
HE REFERRED TO THE RECENTLY CONCLUDED UK/IRAN FINANCIAL CON- 
FERENCE LED BY CHANCELLOR OF THE EXCHEQUER HEALEY AND COMPOSED 
OF VERY SENIOR REPRESENTATIVES FROM BOTH PUBLIC AND PRIVATE 
SECTOR. WHILE MEHRAN DIDNOT PUSH SPECIFICALLY FOR A CON- 
FERENCE OF PRECISELY THE SAME DIMENSIONS OR REPRESENTATION. 

HE MADE IT CLEAR THAT IRAN'S PARTICIPATION WOULD BE SYM- 
METRICAL TO OUR PRTICIPATION. IN THIS CONNECTION HE NOTED 
THAT IF THE CONFERENCE WERE TO BE ATTENDED BY PRIVATE SECTOR 
REPRESENTATIVES ONLY ON THE US SIDE, THEN THIS WOULD BE THE 
CASE FOR IRAN AS WELL AND MENTIONED JOKINGLY THAT WHILE IRAN 
MAY NOT HAVE A PERSONALITY OF DAVID ROCKEFELLER S STATURE. IT 
WOULD DO ITS BEST. ON THE OTHER HAND, HE SAID IT SEEMED 
PLAUSIBLE TO ASSUME THAT ANY TRULY MEANINGFUL CONFERENCE WOULD 
NECESSARILY GET INTO AREAS OF GOVERNMENT POLICY ON EITHER OUR 
SIDE OR IRAN'S OR BOTH, AND IT MAY THEREFORE BE DESIRABLE TO 
HAVE OFFICIAL REPRESENTATIVES AT THE POLICY LEVEL ATTEND. 

IF. HOWEVER, OUR OBJECTIVES WERE MORE LIMITED TO, SAY, 

DISCUSSIONS OF EXHCHANGE RATES OR INTER-BANK TRANSACTIONS, 

THEN A CONFERENCE OF TECHNICIANS COULD BE ARRANGED. 

IN ANY EVENT, HE FELT THAT BOTH SIDES SHOULD WORK CLOSELY 
TOGETHER IN BUILDING TOWARD A CONFERENCE THAT WOULD MEET THEIR 
MUTUAL NEEDS. HE LOOKED FORWARD TO DISCUSSING THIS WITH 
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MESSRS. LOGAN AND PARSKY. 

6. EMBASSY REPORTING (REF B) ON THE UK/IRAN CONFERENCE SOUGHT 
TO RELATE ITS ORGANIZATION AND EXECUTION TO POSSIBLE PLANNING 
FOR A US CONFERENCE. IN THIS CONNECTION WE HAVE RECEIVED 
LOCAL INQUIRIES FROM US BANK REPRESENTATIVES AND INDIRECTLY 
FROM THE IRANIAN BANKERS ASSOCIATION CONCERNING THEIR POSSIBLE 
INVOLVEMENT IN SUCH A CONFERENCE. FURTHER. THE IRAN-AMERICAN 
CHAMBER OF COMMERCE HERE HAS EXPESSED AN ACTIVE INTEREST IN THE 
CONFERENCE. AS MENTIONED PREVIOUSLY, IT IS OUR IMPRESSION 

THAT THERE HAS BEEN LITTLE OR NO USG INVOLVEMENT IN THIS MATTER 
UP TO THE PRESENT AND WE ACCORDINGLY HAVE BEEN UNABLE TO BE 
RESPONSIVE TO THE QUERIES WE HAVE RECEIVED OR QUESTIONS MEHRAN 
HAS RAISED WITH US. IT IS IN THE NATURE OF THINGS HERE THAT 
THE SUCCESSFUL ORGANIZATION AND EXECUTION OF CONFERENCES OF 
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THIS SORT ALMOST INVARIABLY INVOLVE THE GOI AND, WHILE 
CONCEPTUALLY IT MAY BE DESIRABLE FROM OUR POINT OF VIEW TO 
LEAVE THIS MATTER IN THE HANDS OF THE PRIVATE SECTOR ON OUR 
SIDE, USG INVOLVEMENT MAY BE INEVITABLE. WE WOULD APPRECIATE 
THEREFORE WASHINGTON'S LATEST THINKING ON THIS QUESTION, HOPE- 
FULLY BEFORE NOV. 23, WHEN MR. LOGAN ARRIVES IN TEHRAN TO 
DISCUSS IT. (STATE 273643). PLEASE ADVISE. 

HELMS 
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